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COVERNMENT OF PUERTO RICO
DISBURSEMENT AUTEHORIZATION AND TAX CONCESSION COMMIYTEE '
RESOLUTION 2017-01
NEARCH 22,2017

RESOLUTION OF THE DISBURSEMENT AUTHORIZATION AND TAX
CONCESSION COMMITTEE (IHE “COMMITTEE") PURSUANI TO TEE
PROVISIONS OF ADMINISTRATIVE ORDER OA-2017-01 (THE “ORDER"), FOR TEE
PURPOSES OF ESTABLISHING THE RULES FOR THE USE OF TAX CREDIIS
GRANTED BEFORE THE DATE OF TEE ORDER FOR THE 2016 TAX YEAR

L INTRCDUCTION

Act 22017 $n Article §(s) establishes that fhe Fiscal Agency and Financil Advisory
Authority of Paerto Rico (the “Anthority”) “i collaboration with the Department of
Trwmym&eOﬁcequmagmmandBudgetmamhﬁshﬁsposmmma:egﬂm
or zn adminisizative crder or can establish 2 compvission o cocrdinete the policies-and
processes related to Bqridity and cash manzgement for sy entity of the GCovernment of
Puerto Rico.” s

Ack2-2017 in Avticle 9(b) establishes that “if a contractis incongrnent with the Fiscal Plan
approved in accordzace with PROMESA, the Anthority-can take all of e actions fhati
comsiders mecessexy to guaramiee that said comirect does mot 2dversely zffect the
Government’s-compliznce with the Fiscal Flan, inchuding the prohibitior. of its execodion,

Act5-0017 inSection 205(s) establishes that the Governor, together with fhe Anthority, may
take ‘the following attions as they deem necessary or adviseble io rectfy the finencial
me:gency;._i:;chéi'ng P not mdred to:

5 Tt the expendifure of appropriazed Frmds

-1

i approve or disappIove any executory contract, expendifure, orloanT...l;

viil. review and approve payrolls or other dlairms ageinsta government entity within
the Execuiive Branch before payment:

L1

% Teject; modify, or terminate cne Or more terms and condiions of an existng
executory comtractofa gova::menbenﬁiywiﬂ:ht‘h&ExecuﬂveBm&L”

Act 59017 in-Section 209 establishes that the Governor may delegaie to the Anthorty any
power oz duty cordzined in Act 3-2017, fo the extenteny such power orfacuily has not
already been delegated to the Authority tmder Act5-2017 or Act2-2017.

At 5-2017 i Section 207 anthorizes the Anthority o (i) directa governmental entity within
e Fxecative Branch to reduce expenditmres throngh the fmplementation of admitistrative
efficiencies; and (5) mpose Imits on contracimal expenditures by goverrrmenial entifies.




Pursuant to fhe foregoing, the Order dated Maxch 7, 2017 issued by the Authority bas the
purpose of controlling the issuznce and wiflizaiion. of tax credits. The same creates the
of thie Department of Treasury and fie Execntive Divector of the Office of Managemenzand
Budget asits membets.

The Order, 2raong other Biings, authorizes the Commiiieeto estzblish mitatiorson the nse
of credifs already granted and to imit the time of use of such credits up fo-e moaximmmof £

T addifion, the Order orders the Secretary of the Treasury (Hhe “Secretary™) to conducten
inventory of the tax crediis granted and o requive the credit holders to xeport the amomnt
dermonstrafing the possession of the reporied credits (the “Credit Inventory™). Amy credit
holder who doesn’t comiply with any of these Tequirements will not be able o daim such
credits. -

The Commnittes wants 1o anthorize the use of credits granted before the date of the Ordeg
for the 2016 tax year.

The Commiites therefore resclves as follows:
I DEFINITIONS
For purposes of thisresalution, the following terms have the following meanings:

(&) Granbed Credit-z “granfed credit” mesns:

1 taxcredifs anthorized tnder Law No. 98-2001, LawNo-. 183-2001, Law No. Z12-
2002, Law No. 150-2011, Law No. 83-2010, Saction 5.4 of Law No. 1585-1997 znd
Sectian 6 of Law No. 73-2008; for which the Secretary has issued, before the date
of the Order, zn administrative defermination to the effect that the applicant of
fhe credit complied with 21l the raquirements of Law andhastherighttonse the
credit 3o accordance with the condiions and Emitations provided by each such
Tawr;

2 tax credits anthorized mmder Law No. 78-1995 and Law No. 742010, wiich such
sramt of exemption and tax credits shall have been. approved by the Director of
she Puerto Rico Tourism Company as of the date of the Order;

2 tax credits anthorized tmder Law No. 362-1999 and Law No. 27-2011, Jorwhick
the concessionary has submitied before the -date of the Order, the final
.caﬁﬁmﬁm&om&eAndibormwhichr&eenﬁ:ecedﬁisoe:ﬁﬁei In additon,
st indudes the advance of the creditfor which the concessionary bas:subrmitted
Before the date of the Ordex, the partial certification of the Auditor.orhas posted
tbebmddesig:w:ﬁng:ﬂzeSeaeﬁ:y-asbenﬁda:y,asreqﬁ:e&m&&Arﬁde 73
of Law No. 27-201%;

sox redits authorized before the date of the Order mnder Law No. 140-2001, a5
axmended by Law No. 77-2015, which such credit cerfification, 25 requived tmder
Article 2.6 of the law, has been issued by the Executive Director of the Pnerto
Rico Honsing Finance Anthority before the date of the Order;

‘t'-'-

5. taxcredits amfhorized before the date of the Order tmder Section 5(b) and Secion
5 of the Law No. 135-1997 and Section 5 of Law Ne. 73-2008 which have been:




ganente&;and'drly:epornedbythempi basmess i s income tax retom for
Tane Year 2016, However, for fhese purposes tzx credits Teported in amended fax
retzons fled after fhe date of the Order chall. not be considered;

6. tx credits authorized wmder Law No. 502-2012 comesponding o donaiions
made. to foundations of ex-govemors throngh cillendar year 2016 for fhe
receiving entity hasissned a certification before the date of the Order;

7. tax credits anfhorized tnder Sections 1051.0%,1051.05,1051.06; 1051.07, 105109,
105114, 111314 2nd £050.20 of Law No. 1-2017, Iaowm, asthe “Iniarnal Reverms
Code of Prerto Rico of 2011, a5 amended” (the “Code”) which shell have been
generated and duly reported in the Income fax retum of the taxpayer for Tax
Yezr 2016, exclnding tax credits reported in amended refmrns Hled after the date
of the Order;

8. taxcrediis gramted by final agreements that have been signed by the Secretary
‘before the date of the Order.

The Grented Credits shall be reported by their respective Holders on the Credit Inventory
in the form and manmer estzblished by the Secretary.

(8) Holder—meens any mafural or legal person whe has generated or acquired
bymean'scfp-u:‘d:ase,-co:weyanceortramfera grarted credit.

() TexYear20l6—means the calendar year 2016, For o payers with a fiscal
taxc year; shell bethe taxyear beginming drring calendax year 2016.

A Cranied Credit, in:cases. where the corresponding special Taw 2llows I, mzy be sold by
s Hnider or dlaimed agathst the income tax of the Holder for Tax Year 2016, without aty
fForzther Timitarions or conditions fhan those already incladed in the Code, 2 corresponding
special law relating to the Granted Credit, or any other lavr valid on the date of the Order.
TV. AFPLICABOITY

The Order does motapply to a tax credit amthorized under Law No. 1522010 or fo 2 tax
credit suthorized rmder the Code that is mot expressly incinded i the definifion of 2
V. EFFECTIVENESS

This xesoirtion will be in force after s approval.

TN WITNESS WHEREOE, we, memibers of the Disbrrsement Awthorization end,

el

' :v .i// -
Gartdost Porteia Franco Reril Maldonado Geutier
President ofkie Commilitee Mernber of the Committee
A

JoseL D O
Member-of the Commitiee
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